
Investing Amid Market Volatility and Global Tensions 

From the Russia-Ukraine war to rising interest rates to an already tumultuous midterm election – 2022 
has been momentous. Weitz Investment Management director of equity research Barton Hooper, CFA, 
discusses the Weitz equity investment team’s consideration of macro events in the research process, 
views on the energy and commodity sectors, and short- and long-term perspectives on Meta Platforms. 

Transcript: 

Jenna Dagenhart: 

Hello and welcome to Asset TV. Today we're talking to Weitz Investment Management's director of 
equity research, Barton Hooper. Barton, thanks for joining us. 

Barton Hooper: 

Well, thank you very much for having me back here again. I always enjoy these opportunities. 

Jenna: 

Well, so it's great to have you on and it's already been an eventful year in terms of news headlines. 
Barton, from COVID developments to the Russia Ukraine conflict to the midterm elections later this 
year. How do you factor in macro events into your analysis of businesses? And has the market 
drawdown of 2022 brought to light any new opportunities? 

Barton: 

Well as you mentioned there certainly have been lots of headlines, many of them sad, and we simply 
can't ignore the fact that there's evil causing death, misery, and suffering. But as it relates to our 
investment process, we're big believers that you have to have fully researched companies ahead of time 
before any dislocations. And our investment process is oriented not to reacting to macro or geopolitical 
events but taking advantage of price opportunities as they come along on businesses that we've fully 
researched in advance. And so, our team is really focused on looking at those businesses which are 
durable, adaptable, and resilient; and all within the Weitz Quality at a Discount framework. And so, 
when we're looking at these businesses, we're looking for those which have pricing power so that they 
can react to inflation or rising rates. We're looking for businesses that have plenty of cash and resources 
on hand to take advantage of any reinvestment opportunities that may come along as a result of some 
of these events. So, our team actually avoids trying to incorporate macro or geopolitical into our 
investment discussions. In fact, you often see me at our team meetings steering the team away, because 
we don't want to lose focus on what we're actually supposed to be doing, which is identifying and 
researching high quality businesses that can stand the test of time. So certainly there's no doubt that 
share prices of the businesses we own or want to own are going to be impacted by some of these 
events. But it's important to own those that can, as I said, adapt and react rather quickly. And so, there's 
a certain comfort in knowing what we can ignore and focus on the true drivers of compounded returns, 
which are spotting quality businesses growing at a high rate and able to reinvest their capital. 

Jenna: 



And we mentioned the events in Ukraine. One of the byproducts of the conflict there has been soaring 
prices in energy and commodities. Are these areas that you're interested in? 

Barton: 

Well, you know, I said there’s a certain comfort in knowing what to ignore. And I think energy and 
commodities is a really good example of that. When you look at energy and commodities, and I'll just 
use energy as the overall example here, those businesses don't really fit into our Weitz quality 
framework. In fact, if you look at some of these elements, such as cash flow consistency, a competitive 
position, or reinvestment rates, they really don't score well in any of those areas. And in fact, our team 
doesn't believe we have a discernible edge in looking at those, because ultimately what determines 
those factors is the price of the commodity itself, in this case, oil. And if you're having to rely on only one 
factor such as that, it becomes really difficult to understand the path of the business and how it will 
create value over the long term. 

When you think about it, our team's most precious natural resource is actually our time, and we believe 
the most productive use of that time is not focusing on price movements of commodities but 
understanding the underlying drivers of a quality business. And so that's what we do day to day 
However, that doesn't mean that the share prices of the businesses we own aren’t going to be impacted 
by energy prices. And more importantly, when energy prices or commodities are rising, certainly those 
shares are probably going to do better than some of the businesses we own. Maybe not all of them, but 
certainly some of them. But we tell our team, don't stare enviously at charts of businesses that we never 
really want to own. Instead, let's keep our heads down and keep looking and doing what we know best 
and performing the due diligence, always being on the lookout for quality business. And over time, 
that's going to work really well for us and our investors.  

And then just because we don't look at energy and commodities, it's really helpful to understand that 
we do have an open mindset. And so just simply looking at a business and saying “oh, there's a 
commodity,” we actually take a step back and look at the underlying details of the business. And I think 
a great example of that is our ownership of Vulcan Materials and Martin Marietta. These are businesses 
that look like they have something in common with an oil and gas business because they extract 
resources from the ground. But that's the only commonality they have. Vulcan and Martin actually have 
pricing power. They have long-term visibility into the demand for their products, and more importantly, 
they have a scarce resource because of the geographic nature of rocks, which are very heavy. So, we 
took a step back and said, these may look like commodities, but when you look at the underlying details, 
they really are Weitz quality types of businesses. So that's why you see those companies in our portfolio.  

Jenna: 

Shifting gears here, one of the big stories this quarter has been with Meta Platforms – Facebook's parent 
company. Here Asset TV we recently featured Weitz research analyst Jon Baker's write up on Meta. You 
can find that full piece on weitzinvestments.com. Essentially, the company's stock suffered the biggest 
single-day dollar decline in history. Weitz has owned Meta in several portfolios. So, what’s your long-
term outlook for the company? 

Barton: 



Well, there has certainly been no shortage of headlines about Meta, and there's lots of opinions about 
the company, but its ability to generate headlines is certainly not in dispute. Unfortunately for us, as 
share owners over the past year, most of those headlines have been negative. But in the piece you 
mentioned that Jon Baker wrote, and by the way, he's one of our very best analysts, he does a really 
good job of laying out why we believe Meta is a good long-term investment for our team. And what it 
comes down to is Meta has 3.5 billion monthly users. It has advertisers who want to engage with those 
users. And that provides a company a strong growing stream of revenue that's going to allow it to 
overcome several hurdles. One of the main hurdles is Apple's changes in its advertising tracking 
software, and Meta has the cash resources to completely rebuild its tech stack to allow it to provide 
advertisers with engagement with those users, as I mentioned. But at the same time, it's able to invest 
substantial resources in new investment opportunities like the much discussed metaverse. So, here's 
Facebook, it has over $100 billion of revenue in fiscal year ‘21. And we believe it's going to continue to 
grow double digits for a period of time. And so what that means is you have a growing free cash flow 
generating business that eventually the stock price is going to reflect the business value that it's 
continuing to create. 

So, while we certainly can't predict when the mood and the share price is going to turn positive, we do 
believe that eventually the market will realize the underlying strengths in Meta. 

Jenna: 

And prior to the drawdowns that we've seen this year, Facebook and some of the other mega-cap stocks 
really carried returns for stock indexes over the past 12 months, but they haven't been immune from 
declines in 2022. Do you think any of these companies have simply run out of room to grow? 

Barton: 

Well it's certainly true that the large-cap indices such as S&P 500 and the Russell 1000 are concentrated 
at the top, and we do on some of those companies, and Amazon, Alphabet, and Microsoft. And while 
their share prices have had varying returns here lately, we actually believe they still have plenty of room 
to grow. But ultimately you have to remember across our five equity strategies we own approximately 
60 businesses, and all of them are in our Weitz Quality at a Discount framework. There are varying sizes, 
and when you look at companies like Schwab, Aon, and Markel, they've actually done pretty well year-
to-date. And it just reflects our view of owning good businesses, not paying attention so much to the 
macro or the geopolitical, but understanding how they operate, why they're durable, why they're 
adaptive, why they're resilient. And when you get a collection of those, and with the portfolio 
management team working with the research team, we optimize our portfolios depending on the 
strategy for the best collection of businesses for those strategies. And so, if you get a period of time 
where there's concentration at the top of the market, that may not serve as well, since we're not going 
to own every single large-cap company there is. But it works to our benefit over time because we have a 
collection of really good companies growing, generating positive returns. And ultimately that's going to 
show up in returns for our investors. 

Jenna: 

Well, Barton, thank you so much for joining us today. Great to have you.  

Barton: 



Great. Thank you. It's always fun to do this with you. 

Jenna: 

And thank you so much to everyone out there watching. 

Once again, that was Weitz Investment Management’s director of equity research Barton Hooper. And 
I'm Jenna Dagenhart with Asset TV. 

IMPORTANT DISCLOSURES 

The opinions expressed are those of Weitz Investment Management and are not meant as investment 
advice or to predict or project the future performance of any investment product. The opinions are 
current through the date of publication, are subject to change at any time based on market and other 
current conditions, and no forecasts can be guaranteed. This commentary is being provided as a general 
source of information and is not intended as a recommendation to purchase, sell, or hold any specific 
security or to engage in any investment strategy. Investment decisions should always be made based on 
an investor’s specific objectives, financial needs, risk tolerance and time horizon. 

Holdings are subject to change and may not be representative of a Fund’s current or future 
investments. 

Past performance is not a guarantee of future results. 

Consider these risks before investing: All investments involve risks, including possible loss of principal. 
These risks include market risks, such as political, regulatory, economic, social and health risks (including 
the risks presented by the spread of infectious diseases). In addition, because the Fund may have a more 
concentrated portfolio than certain other mutual funds, the performance of each holding in the Fund 
has a greater impact upon the overall portfolio, which increases risk. See the Fund’s prospectus for a 
further discussion of risks related to the Fund. 

As of 12/31/2021, the following portfolio company constituted a portion of the net assets of Balanced 
Fund, Hickory Fund, Partners III Opportunity Fund, Partners Value Fund, and Value Fund as follows:  

• Alphabet, Inc. – Class C (GOOG): 2.3%, 0.0%, 7.2%, 7.6%, and 7.5%. 
• Amazon.com, Inc. (AMZN): 0.0%, 0.0%, 3.3%, 0.0%, and 2.7%. 
• Aon plc (AON): 2.0%, 0.0%, 2.0%, 3.6%, and 3.6%. 
• Apple, Inc. (AAPL): 0.0%, 0.0%, 0.0%, 0.0%, and 0.0%. 
• Markel Corporation (MKL): 1.7%, 4.4%, 6.1%, 3.3%, and 0.0%. 
• Martin Marietta Materials, Inc. (MLM): 1.5%, 3.2%, 0.0%, 3.2 %, and 0.0%. 
• Meta Platforms, Inc. (FB): 0.0%, 0.0%, 5.5%, 3.4%, and 4.8%. 
• Microsoft Corporation (MSFT): 2.4%, 0.0%, 0.0%, 0.0%, and 0.0%. 
• The Charles Schwab Corporation (SCHW): 2.3%, 0.0%, 4.0%, 4.6%, and 4.6%. 
• Vulcan Materials Company (VMC): 1.8%, 2.8%, 0.0%, 3.2%, and 3.9%. 

Investors should consider carefully the investment objectives, risks, and charges and expenses of a 
fund before investing. This and other important information is contained in the prospectus and 
summary prospectus, which may be obtained at weitzinvestments.com/resources/product-literature 
or from a financial advisor. Please read the prospectus carefully before investing. 



Weitz Securities, Inc. is the distributor of the Weitz Funds. 

 


